FICC & EQ INSIGHT VOL.1

(APIGROUP /1B{EEIPREH] Official Research Report)
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e U.S. 10—year Treasury vield: “4.20% (as of Sept 26, 2025)
e U.S. 2-year Treasury yield: “3.63%
o Bloomberg Global Aggregate Bond Index declined —16% annualized

US Treasury Yields (2025)
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APIGROUP Commentary
This yield pattern highlights the persistence of “higher—for-longer” monetary policy.
For global investors, the flattening of the yield curve signals both caution on short—

term inflation risks and opportunities in the long end.
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CREDIT MARKET OUTLOOK / ER™iZRE / HL Yy rhiisnEH

e IG spreads at historic tights, HY under refinancing pressure
e CRE loans and private credit face liquidity risks

e Asia issuers remain dominant in primary markets

Credit Spreads: IG vs HY (2025)
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APIGROUP Commentary
The narrowing IG spread reflects strong demand for quality assets. However, HY

spread levels indicate that markets are underpricing potential refinancing stress.
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¢ Shift to electronic platforms reshaping liquidity
e Algo trading compresses spreads, lowers cost but increases intraday
volatility

e EM swap markets show sophistication



APIGROUP Commentary
We see a structural shift: market access is broadening, yet true liquidity is becoming

fragmented across platforms. This requires more selective counterparty strategies.
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e 11 S&P sectors rated “Marketperform” (Schwab)
e Growth themes: Al, semiconductors, clean energy

¢ Defensive: utilities, staples, healthcare
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APIGROUP Commentary
Our analysis confirms that 2025 is a “bifurcated” equity year: growth sectors are

driving alpha, while defensive allocations act as essential portfolio stabilizers.
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e U.S. leads via technology and Al
e China rebounds on policy support, but risk persists
e India & ASEAN attract structural inflows
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APIGROUP Commentary

Regional divergences underscore the need for active allocation. While U.S. equities
remain core, we stress that ASEAN and India provide secular growth optionality not

to be ignored.
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e USD remains dominant

o JPY pressured by rate differentials, but retains safe—haven function

e CNY stable under policy



FX Trends (2025)
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APIGROUP Commentary
The USD is not only a cyclical beneficiary of high U.S. rates but also a structural
anchor. We believe EM FX investors must actively hedge volatility while seeking

selective carry trades.
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FICC STRATEGY

e Focus on short/mid duration, IG & upper HY
e USD as base, cautious EM carry

e Watch private credit liquidity

EQUITY STRATEGY

e Al semiconductors, clean energy, infra
e Growth balanced with quality (earnings, FCF)
e U.S. core + selective EM allocation

¢ Options & hedges for volatility control



APIGROUP Commentary
Our house view emphasizes balance: growth themes provide upside, but risk
management through quality selection and tactical hedging is what ensures

resilience.
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APIGROUP provides institutional—-grade insights combining macro, credit, equity, and

FX perspectives.
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