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Global bond markets in 2025 are showing renewed divergence.
The U.S. 10—year vield has retreated from 4.2% in late 2024 to
3.7% by mid—2025, reflecting a shift in growth expectations.
Europe remains subdued at 2.3%, constrained by sluggish
activity. Japan, after adjusting its yield curve control, has seen
yields edge up to 0.9%. In contrast, India maintains yields above
7.0%, underscoring its role as a magnet for international capital

seeking carry.

Commentary

This divergence suggests a two—speed world in sovereign debt
markets. Advanced economies are aligning towards easing,
while select emerging markets sustain high yields. Asset
allocators face a dilemma: whether to pursue the stability of
developed markets or the attractive carry of emerging
markets. The current environment favors a tactical barbell
approach — combining U.S. duration for safety with EM

sovereigns for return.
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10-Year Government Bond Yields (2023-2025)
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RecioNaL HNW POPULATION SHIFTS
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The global HNW population continues to expand unevenly.
Asia—Pacific recorded +5.8% YoY growth, outpacing North
America’ s +2.5%, while Europe contracted slightly by —0.4%.
India and Southeast Asia now stand out as the epicenters of
wealth creation, reflecting rapid economic expansion,

urbanization, and the rise of entrepreneurial ecosystems.

Commentary

This redistribution of wealth challenges traditional assumptions
about financial power centers. The gravity of wealth is tilting
towards Asia, forcing global institutions to deepen their
networks in India and Southeast Asia. Family offices, wealth
managers, and asset managers are adapting by shifting
resources closer to these markets. Europe’ s stagnation
signals that old wealth pools are eroding under demographic

and regulatory pressures.
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HNW Population Growth by Region (2022-2025)
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DigiTAL FINANCE S HUMAN ADVISORY
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By 2025, hybrid advisory (Al + human) reached 62% among
HNWIs, while digital-only adoption among the mass affluent
rose to 70%. Ultra—HNW clients, however, continue to demand
personal bankers, reflecting the persistent need for bespoke,

high—touch services at the top end of the market.

Commentary

The advisory landscape is fragmenting into distinct tiers. Mass
clients prioritize efficiency and digital convenience, HNW
individuals prefer hybrid models balancing scale with
personalization, and UHNW clients insist on exclusivity.
Providers must simultaneously scale digital platforms while
retaining the ability to deliver customized, relationship—driven

service to the elite.
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Advisory Preference Breakdown (2023-2025)
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Kev SecTor OpPPORTUNITIES (2025)
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Semiconductors & Al Infrastructure
Energy Transition (Hydrogen, Storage)
Defense & Cybersecurity

Healthcare Longevity

Commentary

Sectoral performance will be the primary driver of alpha in
2025. Technology and semiconductors benefit from sovereign
Al strategies and supply chain realignment. Energy transition
plays are policy—backed with long—term momentum. Defense
and cybersecurity gain from geopolitical realities, while
healthcare longevity investments are underpinned by

demographics.
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Sector Performance Comparison (2023-2025 YTD)
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SUMMARY
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The themes of 2025 reflect a world in transition: divergence in

interest rates, shifting centers of wealth, the digitalization of



advisory services, and sector—specific opportunities. Navigating
this environment requires agility, diversification, and a forward-

looking allocation mindset.
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