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According to the IMF’s July 2025 World Economic Outlook,
global GDP growth is projected at 3.0%, with advanced
economies expanding at 1.4% and emerging/developing
economies at 3.7%. At the same time, global FDI inflows
declined by 11% in 2024 (UNCTAD), while clean energy
investment surpassed USD 2.2 trillion (IEA). Our in—house
analytics emphasize that strategic positioning across Asia, Al
and green sectors is essential for superior risk—adjusted

returns.
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o IMF forecast (2025): Global 3.0% Advanced 1.4% Emerging 3.75%.

IMF GDP Growth Forecast (2020-2025)
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Banking Logic:

o SAA: Rebalance from US—centric allocation to Asia—Pacific exposure.
o RAROC: Emerging Asia yields superior adjusted returns vs advanced

economies.



INFLATION & MONETARY PoLICY

o US: Inflation 2.6% Fed funds rate to "4.0%.
o Eurozone: Inflation 2.3% ECB cautious.
o China: Inflation 1.8% PBOC accommodative.

Global Inflation Rates (2020-2025, %)
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Banking Logic:

o DCF: Lower discount rates inflate valuations in tech and renewables.
o RISk PREMIUM: US +120bps, EU +150bps, China +180bps.

CURRENCY & FX TRENDS
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Major Currency Forecasts (2020-2025)
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Banking Logic:

o HEDGING STRATEGIES: Currency differentials create tactical alpha

opportunities.
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TECHNOLOGY & Al

o Global Al investment > USD 500bn (2025).

e Adoption strongest in finance, logistics, healthcare.
Banking Logic:

o RAROC: 20%+ adjusted returns despite adoption risks.

GREEN TRANSITION

e Clean energy investment USD 2.2tn (IEA 2025).
o Total global energy capex > USD 3.3tn.



Global Energy Investment (2020-2025, Trillion USD)
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Banking Logic:

DCF STABILITY: Renewables offer predictable cash flows.
SECTOR RISK: Policy dependency high, ESG tailwinds strong.

M&A ACTIVITY

Global FDI inflows fell —11% in 2024 (UNCTAD,).
2025E deal volumes: APAC 4,400 / NA 5,600 / EU 3,200.

Global M&A Transactions by Region (2021-2025)
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Banking Logic:

e SECTOR ROTATION:

Tech & energy dominate deal flow.

e RAROC FILTER: Cross—border APAC M&A yields higher adjusted returns.
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ASIA PACIFIC

o Intra-Asia trade +12% YoY.
o ASEAN digital finance > USD 300bn.
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BANKING VIEW: SAA allocation 30% to APAC, RAROC “14%

NORTH AMERICA

o S&P500 target 5200 by end-2025.
e Tech & energy lead M&A.



Equity Index Comparison (2020-2025, normalized=100)
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BANKING VIEW: RAROC "11%.

EUROPE

EU transition funding EUR 700bn+.

Industrial policy reforms underway.

BANKING VIEW: RAROC 9%
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Risks: Geopolitical fragmentation, supply chain shocks, climate volatility.
Opportunities: Al productivity, regional integration, ESG capital inflows.

Scenario Analysis:

Geopolitical shock — US equities —8% Asia —5%, Renewables +3%.
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The global economy in 2025 demonstrates resilience amid
uncertainty. Investors should adopt SAA frameworks that
rebalance toward Asia—Pacific, Al and green sectors, applying
RAROC discipline and DCF valuation anchors.
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